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SUBJECT: RESOLUTION ON THE SECOND REPLENISHMENT OF THE 
ASIAN DEVELOPMENT FUND (ADFIII) 

REF: (A) SHERKAVESTCOTT TELECON 
(B) MANILA 09337 

PARA 7, REF B IS GARBLED. FOR CLARITY, WE ARE RECASTING 
PARAGRAPH AS FOLLOWS: UPON EFFECTIVENESS OF ADF III, THE 
RELEASE OF FUNDS FOR OPERATIONAL PURPOSES WILL OCCUR 
PROGRESSIVELY IN A MANNER WHICH SHOULD MEET THE 
OPERATIONAL REQUIREMENTS OF THE BANK FROM YEAR TO YEAR 
WHILE PRESERVING THE PRINCIPLE OF RECIPROCITY BETWEEN 
DONORS MAKING UNQUALIFIED AND QUALIFIED COMMITMENTS. 
ACCORDINGLY, EACH UNQUALIFIED CONTRIBUTION COMMITMENT 
WOULD BE DIVIDED INTO FOUR EQUAL TRANCHES, WHICH WOULD 
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BECOME AVAILABLE TO THE BANK FOR LOAN COMMITMENTS AS 
FOLLOWS: 

(A) THE FIRST TRANCHE, WHEN THE CONTRIBUTION BECOMES 
EFFECTIVE; 

(B) THE SECOND TRANCHE, ON 1 JANUARY 1980, PROVIDED THE 
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LEVEL OF UNQUALIFIED COMMITMENTS UNDER QUALIFIED 
INSTRUMENT(S) HAS REACHED 1/4 OF THE TOTAL OF SUCH 
INSTRUMENT(S); 

(C) THE THIRD TRANCHE, ON 1 JANUARY 1981, PROVIDED THE 
LEVEL OF UNQUALIFIED COMMITMENTS UNDER QUALIFIED 
INSTRUMENT(S) HAS REACHED 1/2 OF THE TOTAL OF SUCH 
INSTRUMENT(S); 

(D) THE FOURTH TRANCHE, ON 1 JANUARY 1982, PROVIDED THE 
LEVEL OF UNQUALIFIED COMMITMENTS UNDER QUALIFIED 
INSTRUMENT(S) HAS REACHED 3/4 OF THE TOTAL OF SUCH 
INSTRUMENT(S). 

IN ADDITION, THE BANK WOULD BE ABLE TO MAKE LOAN 
COMMITMENTS AGAINST QUALIFIED CONTRIBUTION COMMITMENTS TO 
THE EXTENT THAT SUCH CONTRIBUTION COMMITMENTS ARE, OR 
HAVE BECOME, UNQUALIFIED. IN PRINCIPLE, THIS SHOULD OCCUR 
IN FOUR EQUAL ANNUAL INSTALMENTS OVER THE PERIOD OF THE 
REPLENISHMENT. 

FYI: LANGUAGE IN (DRAFT) RESOLUTION CONTAINED IN 
ADB DOC R47-78 IS IDENTICAL TO FINAL DRAFT APPROVED 
APRIL 25, 1978 IN VIENNA WITH EXCEPTION OF TABLE II WHICH 
REFLECTS INCREASES IN SUPPLEMENTARY CONTRIBUTIONS BY 
AUSTRALIA, GERMANY AND SWITZERLAND. WESTCOTT 
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